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Nationail Stock Exchange of India Ltd. - Symbol: BAJAJELEC - Series: EQ

Exchange Plaza, Bandra Kurla Complex
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Dear Sirs,
Sub: Credit Rating for Commercial Paper (CP) issue of Rs.500.00 crore

We enclose herewith a letter No.CARE/HO/RL/2017-18/3714 dated December 29, 2017
received from CARE Ratings Limited informing the Company that it has assigned “CARE
A1+ (A One Plus)” rating to the Company's CP issue of Rs.500.00 crore.

Kindly put this on the Notice Board for the information of the investors and general public.
Thanking you,

Yours faithfully,
For Bajaj Electricals Limited
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Shekhar Bajaj
Chairman and Managing Director

Mutlla House, 51 Mahatma Ganghi Road, Mumbai 400 001,
Tek +91-22-8149 7000, 6149 7050 | Fax: +91-22-2285 2179

Regd. Office: 45/47, Veer Nariman Road. Murmbai 400 001, india | www. bajajelectricals.corm m
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December 29, 2017

' Dear Sir.

"Pfease r«efer to- yaur request fcr ratmg of pmpcsad CP tssw cf chur cmm;;any, fw B hm%t f.:f
R 500 GG cmre w[th a maturity nm exceedmg »rme year. ' '

¥ig "me faﬂnwing ratmg has baen assugned bv our Rating Gummittee,_ :
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{Rs ﬁve Hundreci c:rora cmiy} an One Plus) -

3. Pléase arrange tcx get the mtmg rema!idated in case the pmpased CP issue i nnt mada within
'-twu memhs fmm the\ daﬂz of G nnmai mmmuﬁ efmlon of mtmg m w::u i,e. by Fehmary 28;
'_ZﬁI& Once the ¢ is piacmﬁ the: ratmg :s valid for the tenure of sueh insteument till

reﬁem;ztmm : '
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S, Pieasa infmm S tiiﬁ be!awwmem wnad details of issue !mmedla’mm But not iater tharc 7 days.
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document g mﬁer your comments if. any. We arg dmng this as 3 matmr of x:wr’msv 10 our
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_ :ﬁw- '_ﬁijser“s af th;s rating may kmdty rafer nur webme www.

of best available mfarmmmn mruughnui the |
_ -crerlit rating symbol shali be accempamed - ‘*ISSBE& NO‘!‘ COUPEMTWG" mae sheii aiso im

Kzndiy revertas early as pasmhi& i any case, e dn nothear from: yt:m bv the emd of the f}ay,

wie will pmcead on the basis that yau havenc any. comments to offer. _

. CARE reservis the right to indertake & surveillance/review of the rating from time to time,

baged ‘on cifcumstances. watranting Such review, subject to .at: least one such

fev:eszuwelﬁan e ewzry yaan

. CAR& reserves the rfght ta revmfreaﬁwmfmthdraw the ratmg ass;gned as 2 result of permﬂc

raw&wjmweiiiaﬁce' based on ansr emnt or. infurmatnon whach £n the opinion of CAF{S warrants
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monitoring of the rating « of the debt instruments, EA&E shali r:amr out the rewew on the basis
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“Yours faithully,
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| rated by CARE have paid a credit rating fee, based on the amount #0d type of bank facilities/instryments,

In"case ‘of gartnsrshipfpropristiry concerns, the rating/outiook - assigried by CARE i Baséd .on’the. capital
dupioyed by this partrees/proprietor and the financial strength of the fiem: at present, The rating/outlook may
uridergo eharige ini case of withdrawal of capital or-the unsecured loans braught inby the pamnars/propristor in

addition to the flnanclal performance and sthr relevant factors,
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Pretaited Ratfonale & Ky Ramlg Drivers .

The ratings assigned o the: Commerdal Puper) -z:d Bm&; !*imflm’a}*: I8 amated EBF[ ¥ d&‘m strangth imm ny
esabtished and fong: %tamimg ;mmm ke G mef prodiet businuss wided by, strofig brand pm&e
and lurge ﬁi!‘_&’ﬂ'g pdin rk, dive s portfolio and ¢ pmenw& pmmumr g,rtmp
‘afsa positively factors i improved pertormance of 18P ' . -

e bk posiden 'pmwﬁmq revenue Visibilily' for AEKE 1.5 vears, N%'*illh% s:'i%pﬂa! wxructm: ézhmg mﬁw.-
; brtabite fiquidiny i m;mmhg provides Srengil vy the mting.
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: - ek and miftemm %’!'739. -a_a_sncmh.d mtlrz pm;wi e\vecaiﬁmt fﬂ & hﬁgh unr&mgj

; bs&rinm 1 zg%ma_fg Laxn’itmﬂ e"ii L; Tht, mum, aka eakf:s uiTitE
and mtrémr:‘ mmpztms}n i comsdmer as: m:il s E&? E}usxn%ﬁiﬁ'ﬁ fmm vzargmm

" S

‘Pl abiitity of the mm;mm‘ s ni un_g!emwi RREP i mam&am it mmaﬂmm‘ gt huv.a,msm
miarket: share and complete E&P prjects withot any sEﬂmﬂmat cost nd time overrdn i m‘stmml} :
-marmgc: Wi ﬁmnb mpzmﬂ ugcie renaing the key rating scnmmti. o

. "Detsiled description of the key ratiag, deivers
. -kay Rﬂtmg %mngms L
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pmmntm aimrg wfﬁf dwﬁrsi{'ed ﬁr:.simm »
hetided By Mr, Shckhar Bu;a; s Cha:

gnﬂinlm in the don s,
'-g?\rmm Grindér, M;emw& i g‘t uﬂmg Fam“ Fis h.itmt i’«‘ms\, mi} &nd pmsenc&: in
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_Prigects (E&P) sepment - swherdin it E‘!’.ﬁ&m{:& prnjects .ander- the spectrum  of transmissitn. Jowers,
sadistr] htion. am‘i ﬂiummia{m. Has.mg a dswm!:mﬂ imsinws phrstolio helps e company from bcm% bosk -
‘evposed 10, \ag.mes iy one; o .

’_Smmgh amd prisece aiiled ;gwdz'sf:ibﬁmrn 'mrk in wmamerpmdmmusmm '
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_4‘?6 i nbme}ra wnk reseh i arpend 110000 Retaiters fees 600 district s ks strfeamlmmg s’
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Uincler the RREW, the mm*mny Has changed i strstey from Push soded oo Pull model fullowing mhu.h
the distribution wiy nhanme;i Hrom 63% Wholevalers and 35% Distributors to 100% Digwrisitors! Hetailers
{she Eompany 15 more fovused on Secondaie s, However, the 1mpicm&nmmm of RREP was delsyed
matindy e Gy’ syachronizing and 'L&“Ehmﬁ Issuies and there: was-assochated ‘fixed vust Jovolved. which
a%ucd profil margtns, but the company has. achieved ~70% rollout; of RREP. smuoltity and the _whxﬁc
program rativel 18 expectt 1o be schieved hy end of QIFY 19, Sutoessil implementation ol the Progoim
‘wotld: lzckp the mmnam 1w mmzaga :h Taventory asring aEl §m gls v mm af Al cost which rm; ampmw'
amargins. .
Healthy perf“amm:m: 0f f:&f’ businesy Mpparwd b} oo mfw book pasiﬁm :
In.the Emgineering & Projects (E&P) seemient. e | COMRINY eXeUites profoits utider ihe. sim,tmm -.35‘
gy f‘ teansmaission, distribidon and Wamination] T mainly etz with nutional and. sinte insthutions Sach
K er (tid. Corporation of India. LI (PGCIL, rated CARE ASAY Rursh Elestrifloation Comeration -
L (’AR{ AAAL Btablc), siate discoms soch as NorhiSalel Bihm* P{M&r :Ehsmbmmm (mﬁmm
‘rpmmmﬁ of felmrmnat & :m:md and municisali g -

I ﬁ: rnbmmm haisinugs
ARLE, _ Tsibrry ter remnm,s Hed rz‘w&i i‘lmws F»ar lhu o T '
Lﬂrg&lj mb!émmfwmf pmﬁwmmwe '

--g‘;ﬂgﬁﬂmg: Qrotuity - .

The revenut deilingd from R 5@? AR crore in FY 16, to-Rs: 23 M,E} croneIn EY1Y, aian L‘BET{}A- ma gm-’
‘showss dwimmg wrend. flom 8.67% 1 WY IR 5 07% in Y 16 and 405% in FYTT: the & fenbon Tok which
‘isreduced minging b the consumer spipce diie 1o pricing pressure and RREP mwtemem&smn resuiting ini.
‘change in-business mndel. Duriig QIFY 18, therg w, 3% decline in. revonue of Consumer Priducts
 business mainty du io Q8T cimmkmg. he;m Iy ered m-i}"i«'ﬁf‘%% and thﬁ Sales ;swmt bl
e 514 | erire and overdlbimpiet of GS1 was nictitritised.

EPCsepment o
e B %mwsm mie& nmamé»:i sty iIaz 3t Re: IQE‘E A3 erore in FY 1Y mmpamd to R«: 3{)’*‘2 3?.-
brarein FYT6 (R385 54 crondin FY "‘%3'_£m aceount of demenctization snd extended monsoon, Wherein
i Tabin mmiubﬁm wias dow, The BRI TR muaegin Fpmovad: w,mﬂmml} over the yéars 67, B4% Tn

FY LT zmpwwd pcﬁmnnm*c 15 m;g%aak due fe timely execttion of Ph-goimg ;m};::u& aami :Pw heahh}-
smarging prevalentinthese petledts, . .
~Comforinble risk prmgﬁia andiiqmrm:; o
BELS hmaali gearmg r:atm impm ¥t

v Mirch 31. 7 trom 1. r,m a8 on \:!mh 3L 260

i riterest Coverage tatio ingrived from 2845 7n FY16 and.

_} tintenest eost issuctated wnith ong term borrowings. and Totaf
from GBI H"‘Eﬁ 0 477500 FYET on account of Improved ‘profitabitin: sid

: apm! dmbt Fuﬂ?tm@m. beemz et of b ijﬂj Cvsupithe: r:umpan} b izsieqmﬂe.
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eyt g donper mm; ik s it desly with national s well ds siale thstittions:
{ e Rl Electrificalion projests o mmfw by gentral governument and ﬂcpmdn:m::f on State
Electricity Boards “not invelved oy far as ptymeias: e concerned. The operating oyele vemains
elnmgawd at 1280 i EYLT oncliccount -of ineresse b revenue. a?!zm* of fhe high m:trkmk.-.mpgmt
IReivE EPC i:msama. .
Stsceptible:to volutitiey it row malerial prices. _ :
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1o e madn m‘nﬂia m the: edmpany. However the o5k s mumswd o certain. mlmi becuuse of s
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Infierent risk associated with project execition
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Subseguentiy the company tm;ﬁz‘mmw prategy oL OT1 (O Time ln Full Kity, whetein o edirall
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major timie pverrgs s expestind for the existing nrd&r hmk This wouid result in imely inflove'of mmds
i fandeim with The oltflow requdrements..
St competition in C‘trmmrwr Prw!m:'i bmiﬁm, amf ELP busfneﬁ ﬁ'am .exisng piﬂ.m wnd new mms
mzering’khe erket

3 Loaiite with: mmpeﬁmﬁ Bothex tmg o U AW mm entuing. the market. due: s i:m wm
baritrs, Jor tnsrance I Transoission Line Towery TILT) busiacss; fhe ‘gaverment is mmumgmg this
participation of private players theough Tarit? Based Competitive Bidding {TBCH), which i encouraging
the uiher ptmm vo-enter tho markel creating- mcemgmim_mmﬁnn ‘which pufs’ prossure i munging,
‘-:mﬂiar yRET llkamam&éw:ﬁ imb“ s the simall tine contradiors ane bidding based on the Suppor from tihde
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Nmmu 14 'ratmﬁ Nm»?mmiai Sector.
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